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TAGS: ETRD 

SUBJECT: GSP: ANGOSTURA BITTERS AND TEQUILA 

1 . DEPARTMENT THANKS EMBASSY FOR USEFUL INFORMATION 
PROVIDED REFTEL. 

2. FOLLOWING IS RESPONSE TO QUESTION POSED BY GOTT IN 
PARAGRAPH 10, AS TO WHY TRINIDAD IS NOT ELIGIBLE FOR 
GSP ON ANGOSTURA BITTERS. THIS ITEM IS ON GSP, AND 
BENEFITS ARE AVAILABLE FOR ALL COUNTRIES EXCEPT TRINIDAD, 

WHICH IS EXCLUDED BY THE COMPETITIVE NEED PROVISION, 

SINCE OVER 50 OF US IMPORTS FROM TRINIDAD. ONLY WAY TO 
WAIVE THIS EXCLUSION IS FOR A DETERMINATION TO BE MADE 
THAT A 'LIKE OR DIRECTLY COMPETITIVE" PRODUCT WAS NOT 
PRODUCED IN THE US ON THE DATE OF ENACTMENT OF THE TRADE 
ACT, JANUARY 3, 1975. IN RESPONSE TO A PETITION, 

AS EMBASSY AWARE, IT WAS DETERMINED THAT HOLLAND HOUSE 
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PRODUCED A "LIKE OR DIRECTLY COMPETITIVE" PRODUCT IN 
THE US ON THIS DATE. THUS IT IS IMPOSSIBLE TO WAIVE 
EXCLUSION FOR TRINIDAD. IF US IMPORTS OF THIS ITEM 
FROM TRINIDAD SHOULD EVER FALL BELOW 50 PERCENT IN 
A CALENDAR YEAR, ITEM COULD BE REDESIGNATED AS ELIGIBLE 
FOR GSP, BUT LIKELIHOOD OF THIS HAPPENING APPEARS 
SLIGHT. 
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3. CASE OF BULK TEQUILA, THOUGH SIMILAR, IS DIFFERENT. 

IN THIS CASE, ITEM WAS BROKEN OUT OF BASKET CATEGORY, 
AND BULK TEQUILA PLACED ON GSP. SINCE MEXICO PROVIDES 
ALL US IMPORTS OF THIS ITEM, MEXICO WOULD NORMALLY 
BE EXCLUDED BY COMPETITIVE NEED, SIMILAR TO TRINIDAD 
FOR ANGOSTURA BITTERS. HOWEVER, AT SAME TIME, IT WAS 
DETERMINED THAT A "LIKE OR DIRECTLY COMPETITIVE" 
PRODUCT TO BULK TEQUILA WAS NOT PRODUCED IN US ON 
JANUARY 3, L975. THUS COMPETITIVE NEED EXCLUSION 
WAIVED, AND MEXICO CAN RECEIVE GSP FOR BULK TEQUILA 
SHIPMENTS. (FYI: REASON FOR DIFFERENTIATING 
BETWEEN BULK AND BOTTLED TEQUILA WAS THAT TEQUILA IS 
BOTTLED IN THE US, THUS COMPETITIVE NEED LIMITS COULD 
NOT BE WAIVED FOR MEXICO ON BOTTLED TEQUILA, WHICH AS 
A RESULT WAS NOT PLACED ON GSP.) 

4. IN SUM, DETERMINING FACTOR IS NOT WHETHER A GIVEN 
PRODUCT IS COMPETITIVE IN US MARKET, AS GOTT SEEMS 
TO THINK (AND AS ANGOSTURA BITTERS AND BULK TEQUILA 
BOTH UNDOUBTEDLY ARE), BUT RATHER WHETHER LIKE OR 
DIRECTLY COMPETITIVE PRODUCT WAS PRODUCED IN US ON 
JANUARY 3, 1975. 
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